Executive Certificate in Financial Modelling

Module 3: Leveraged Buyout Analysis

Determine an implied valuation range in a potential LBO sale

Introduction
This course will illustrate how a practitioner would analyze a leveraged buyout. You will
construct your own LBO model in Excel and, by the end of the course, should feel
comfortable assessing a company and determining if it is a viable LBO candidate.

Who Should Attend

# Practitioners requiring an understanding of LBO valuation technigues and #
how corporate transactions are analysed and valued

* Practitioners working in investment banks, private equity
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Teaching Language Program Schedule
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Program Outline
2_‘2.5 ; Course Introduction
36 * Introduction to leveraged buyout analysis
"\ 0 ’2- - LBO analysis as a valuation tool
- Unlevered vs levered cash flows

- Philosophy of leveraged acquisitions
- What makes a good LBO candidate?

Overview of Leveraged Buyout Analysis
* Key considerations under leveraged buyout analysis
- Parameters of a leveraged buyout
- LBO Modeling is an iterative process
- Operating assumptions
- Cash flow analysis

Key Components of a Leverage Buyout Model
* Sources and Uses

* Pro forma balance sheet

* Free cash flow projections

* Debt paydown schedule (with consideration of debt capacity and financing options)
* Capital structure
* Estimate exit price and internal rate of return (IRR)
Mechanics of Constructing an LBO Model
* Exercise: Constructing an LBO model for the case company
What To Bring
- PC Laptop with an English version of Microsoft Excel (MS Office Excel 2010 is used by presenter in class)

and Adobe Acrobat Reader
- If you need to hire a PC, please contact us and we will be happy to refer you to our preferred supplier.
Extra cost applies.
- Thinking of bringing a Mac? Many of the shortcuts and functions are not available. We highly
recommend a PC and if Mac is your only option, please run Windows on your Mac.
- USB memory stick ability (for file sharing and distribution)
- Laptop charger




